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An increasingly mobile student body and rising wealth in Asia
support the expansion of the student market which, according
to a recent report from Savills in London, has been among the
best performing sectors during the recent economic downturn.

IN LATE 2013, A WOMAN FROM
HONG KONG MADE THE
HE \I)I INES when she |mn'luum| a

1 I'Iblllh) III ! ‘

king new Oneb7 ig for
l SS56.5 llullmn One reason fnr her
purchase: her twosyearsold danghter
might someday attend a university i
the city. The sale = though on the upper
end of the spectrum = represents a
growing trend of propenty purchases
drven by parents of international
students.

\ceonding to a recent report from
Savills i London. student housing was
one of the best perdorming sectors
during the recent economic downturn.
Fuelled by an increasingly molule
student body and nsing wealth in Asia,
the student market has expanded from
US5%.4 billion investment globally in
2007 to a new high of USS7.2 billion in
20173,

And whether it’s purposeshuilt
student housing or condos in New York,
London or Sydney. the standands for
student accommaodation are also on the
rise «« highly selective buyers are
choosing centrally located residences
that offer full amer “These
international students have ever In
expectations of every aspeet of life at
their chosen universities.” says Yolande
Bames, director, Savills world research.

Buyers from China currently lead
the investment trend. According to the
latest statistics from China'’s Ministry of
Education, more than 2.6 million
Chinese students have gone to school
abroad since 1978, And the number of
Chinese students studving abroad
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by Sophie Kalkreuth

imcreased neady 18% from 2011 10 2012,

After China, India has the largest
number of students studying abroad
(196.000), who are particulardy prevalent
i the US and UK. followed by students
from South Korea (1I25.000) who favour
Japan and the US. Brazil is also poised
to be another major exporter of
students.

AL

For parents, the international
properties are meant not only for ther
children but also as profitable long.
term real estate investments. And
compared with skyrocketing prices in
Asian cities like Hong Rong. Shanghai
and Singapore. a USS1 million condo
in a university town hegins to look like
a relative hargain, >

Global investment in student housing (deals greater than $7.5m)
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e == Top ten most affordable : 555 :
- student cities == Developers have been quick to storeys and wall include $42 condos and
‘= market to this potential. Millennium an array of amenities.
E- - Partners. V\hu develop luxury In London. more developers are
‘E= condor mns in the US pl.m o ereating purposesbuilt student housing
—— market their newest property in Asia available on a lease basis. Pure Student
!E |4 th I following the success of Living has three residences i Central
— {—H 2 Maxico City previous projects in Boston and Los London and is currently marketing the
| Angeles. which appealed to parents of newest product, Pure City. Located on
iE\ 3 Taipal mternational students. Though the Goswell Road. the 805:-hed residence
- = trenud is more prominent in Boston =a will offer fully serviced student
iE} : 4 Barkn ity that s home to vy League schools accommadation including linndry.
s meluding MIT and Hanvard = Richanl WILFL 24hour security and
e s Munich Baumert. a partoer at Millennium housekeeping. It is six minutes from the
iEe Partners, says parents of intemational Barbuean tube station. Prices range
- & Shanghat students from Asia have purchased from S22 5 week to 52V week.
units at both the Boston and Los “Booming undergraduate and
A i - 7 Lyon Angeles properties. He sayvs that ntermational stident’s numbers
: b location, services and safety make the attending London universities and
M 8 Brussels condos attractive to this tvpe of bu higher education institutions has
3 Condos sold lor up to US55, resulted inan impressive growth of the
N 9 Halsinki million at Millennium Place in Boston. private student-housing sector over the
" Prices have yet to be released for the past Few years” Says Enga Bally, Sales &
w0 Hong Kong new project, N wer, which Marketing Manager, Pure St
will be Boston's tallest building ar 60 Living, >>
Sourcec C&
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MATURITY OF
THE MARKETS

An exploration of the development
of student housing provision in

JAPAN

Universities i Jaoan generally provicke Sormitones
far first yoac and nmmaunnl nmsmu Despite

odtre
Banks provideg aocotm-odar.um in mam aélam
for some of thaw erokyed), mos! sludents live n
rivately-Onwed rérted apartiments. Student housry is
FOT yol a0 NSUDONAl INvsIment dass.

O St i
Provided 10 sorme SEudents shudying i Austraba. Whis
SO0MG COMPAnii mdudm u:bw Mt ad Lnilodge
SLOCAksE in DIoVINgG SLUSENT Nouse, i Parents who
1end 1o £6 e investons. mi'ubond Preastons ard levated

In tha UK, student housing has matured
v“ymmunwmm

Cownturm, and as a result twre arn
Mty CODOMUNITNG 1O ifvast in this
asset ass.

—

selected key countnes.
LEAST MATURE MOST MATURE
NO PURFOSE-SULT STUDENT ACCOMODATION UN'\‘ERSITY;O\\'MED STUDENT HOUSING PRIVATELY-OWNED PURFOSE-SULT ACCOMMOOATION STUDENT HOUSING REITS
g & —

LY T
NETHERLANDS GERMANY FRANCE
Rl - - - - - - : oy
P, iy live in pivate 1 the Netherlands, In Garmarty students aften lve in Tha privale rented Secior In Franca, provison of studant housing
roNed accommadation social Fousng provices o in puthcall, ha N iMPeovid i et years, dtnough | UNITED STATES
and the unmersities Marry SLadens with considirabhe amount of Supply wi BrOught 10 The market fhafry SLudents bve i privatoly rentad
thamsehin provide faw, accommodation in lmMmmfamo’p«Naly Tunded dormetori, accommodalion. invedtmant has The US student housing market & the
i afry, PUrpose-Bult units. Tradieg in student 12106 Pas Lo celivered sece, daseda increasing student creasad and tha market has bean MOSE Matura, with Cros magr REMS
NNt PO The sector _ Nousing orly Degan &t numbsrs. Priv ammmnmtmhmm rakng uiqmwolancnmwo(m, @l 2 $2.650 Frvastment in the Sector
is scarce. scalo at the ana of 200 inroads P0 the sctor through uduaxﬂumn i emarged at scake i 2007, ovory your. INSLEUTIoNa Nvestmant
—_— Dbogan n 1996.
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And whether it's purpose-built
.\Im/( ni /mllslll!r or condos in New
York, L. unr/ml or Sydney, the
standards for student accommodation
are also on the rise -- //1"/!/) selective
buyers are choosing centr r17/ y located
residences that offer full amenities.

Biggest international flow of students
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== *Students are no longer the bargai
the property market and won't be s
rn - Thes

ul seck

d hou

accommeodation
Gieilities and all.
While the US and the UK are the strongest and most
mature markets for stiudent housing. both in tenns of product
archers at Savills expect tha
¢ 1o rise. the investment

s, she adids.

and investment fows, rese:

stident numbers cont s will

spread to other destination markets including Germ

Japan and Australia,
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*We expect private wealth to come 1o the fore in the countries where student
- “Private investment into

% of all investy the
de Barnes of Savills Research. “And is poised to deve

housing is still an emerging sector.” the report st
1 1,

Tuss \lll('l'lll

g already accounts for

tories.”

ks to the sector including ri»ilq. tuition lees globally and

technological developments that make distance learning more viable as m-ll as visi
restrictions. However. Barnes remains confident about the future of the hou

sector. “Many university ¢ have suflicient acy nmmmdmmu shontfalls 1o j
I stud 1
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Key dates in the evolution of the student housing sector The rusvioer of Nutrbr of stuckints
Fas off-campus tenaoral shakeres Tha rsvbe of Chinese N Paghe GOLCaAtion &
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